
,oli)c 'A'

GrantThornton

iXpjaiJA'

Jenny Poole
ChiefFinance Officer

Cotswold District Coundl GrantThomtonUKLlP

Cirencester Bristol

Gloucestershire

GL7 IPX

22Apidl2016

DearJenny

Planned audit fee for 2016/17

The LocalAudit andAccountability Act 2014provides for the introduction of a new
ficamework for localpublicaudit Undertheseprovisions, theAudit Commission closed in
March 2015 and the Secretery of Statefor Communities andLocalGovernmentdd^ated
some statutory fiinctions £comthe Audit Commission Act 1998 to Public Sector Audit
AppointmentsLimited (PSAA) on a transitional basis.

PSAAwill oversee die Commission's auditcontracts for local government bodies until they
endin 2018, following the announcement bytheD^artment for Communities andLocal
Government (DCLG)that it will extend transitional arrangements until 2017/18. PSAA's
responsibilities include setting fees, appointing auditors andmonitorii^ the quality of
auditors' wodc Furdiet information on PSAAand its responsibilities are available on the
PSAA website / /www.psaaxo.uk/about-us/what-we-do /.

Scale fee

PSAA prescribes that 'scale fees arebasedon the e3q)edation that audited bodies areable to
provide the auditorwith completeand materially accuratefinancial statements,with
supportingwrarkingpapers, within agreed timescales'.

Thereareno planned changes to the overallworkprogramme for local government audited
bodies for 2016/17, bartheadoption ofnewmeasurement requirements fortheHi^ways
Netwoik Asset

CIPFA/LASAAC is expected to conjfirm, subject to consultation, thatdie 2016/17 Codeof
Practice on Local Authority Accounting in theUnited Kingdom will adoptthemeasurement
requirements of the CIPFACodeof Practice onHjgihways NetworkAsset

As Cotswold DistrictCouncil is not a highway authority, this change for accounting for
higjiwys assetsis not applicable.

PSAAhaveproposed that 2016/17 scaleaudit fees are set at the same levelas die scalefees
applicable for2015/16. The Council's scale fee for2016/17 has beensetbyPSAA at
£44,879.
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The auditplanning process for 2016/17,including the riskassessment;-will continue as die
yearprogressesand feeswillbe reviewed and updated as necessary as our work progresses.

Scope of the audit fee
Under die provisions of the LocalAudit and AccountabilityAct 2014,the NationalAudit
Office (NAG) is responsiblefor publishingthe statutoryCode of Audit Practiceand
guidancefor auditorsfirom April 2015.Audits of the accounts for 2016/17 willbe underteken
under thisCode,on die basis of the workprogramme and scale fees set out on die PSAA
website (http://www.psaa.co.uk/wp-content/uploads/2015/10/Proposed-work-
progtamme-and-scales-of-fees-consultation-for-Iocal-gnivftmment-and-police-bodiesl.pd:^.
Further information on the NAG Code and gmdanceis available on the NAG website
https://www.nao.oig.uk/code-audit-practice/.

The scale fee covers:

• our audit of your financial statements
• our workto reacha conclusion on the economy, efficiency and effectiveness in youruse of

resources (thevaluefor money conclusion)

PSAA wiU agree fees for considering objections firom thepoint atwhichauditors accept an
objectionas valid, or any special investigations, as a variationto the scalefee.

Value for Money conclusion
The Coderequires us to consider whetherdie Council has put in placeproper arrangements
for securingeconomy, efficiency and effectiveness in its use ofresources. This is known as
the Valuefor Mon^ (VfM) conclusion.

The NAGissued itsguidance for auditors onvalue formoneyworkin November 2015, The
guidance states that forlocal government bodies, auditors arerequired to ^e a condusion
on whetherthe Coimdlhasput proper arrangements in place.

The NAG guidance identifies one single criterion for auditors to e:\^uate:
In allsignificant respects, the audited boe^ takesproperly itfisrmed decisions andd^loys resources to achieve
plannedandsustainable outcomesfor taepc^ers andlocalpeople.

Certification of grant claims and returns
The Council's indicative gmntcertification feehasbeensetbyPSAA at £4,403. Thisfee
covers the cost of certifying die housingbenefitsubsidy claim onlyand is basedon final
2014/15 certification fees.

Theindicative fee for certification workis based on theexpectation thatyou provide the
auditor with complete andmaterially accurate daims and returns, widi supportingworking
papers, within agreedtimeffames.

Assurance engagements for otherschemes will be subject to separate arrangements andfees
agreedbetween the grant-paying body, the Counciland oursdves.
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Billing schedule
Fees be billed as foEows:

Main Audit fee £
September 2016 11^19.75

December 2016 11^19.75

March 2017 11^19.75

June 2017 11^19.75

Total 44,879i00

Grant Certification

March 2017 4,403.00

Outline audit timetable

We 'will undertake our audit planningand interim auditprocedures in November 2016 to
March2017. Upon completion of thisphase of ourworkwe willissuea detailed auditplan
settingout our findings and details of our auditapproach. Our final accounts auditandworit
on theV£M conclusion willbe completed in betweenJulyto August2017andwodcon the
whole ofgovernment accounts return in August 2017.

Timing
Phase ofwork

Outputs Comments

Audit planning November 2016
and interim audit to hferch 2017

Audit plan The plan summarbes die
findings of our audit
planningand our approach
to the audit of the

Council's accounts and

V£M.

Final accounts July to August
audit 2017

Audit Findings
(Report to those
chargedwith
governance)

This report sets out the
findings ofour accounts
audit and V£M work for the

consideration of those

chaj^d with governance.

V£Mconclusion January to August
2017

Audit Findings
(Rq)ort to those
chaiged-wilh
governance)

As above

Whole of August 2017
government

accounts

Opinion on the
WGA return

This work will be

completed alongside the
accounts audit.

Annual audit letter October 2017 Annual audit letter The letter -will summarise

to the Council the findings of allaspects
of our work.

Grant certification June to November
2017

Grant certification

report
A report summarising the
findings of our grant
certification work
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Our team

Tlie keymembetsof the auditteamfor 2016/17 are:

Name Phone Number E-mail

Partner John Golding 0117 305 7802 John.Golding@uk.gtcom

Associate

Director

Julie Masd 02920347506 Julie.Masci@uk.gtcom

!&igagement
Manager

Michdie Bulge 0117 305 7886 MicheUe.Burge@uk.gtcom

In Chaige
Auditor

Roy Edwards 0117 305 7880 RoyA.Edtrards@uk.gtcom

Additional work

The scalefee excludes anyworkrequested by die Coundl that we may agreeto undertake
outside of our Code audit Each additionalpiece ofworkwillbe s^arately agreedand a
detailedprojert specification and fee agreedwitib the CoundL

Quality assurance
We are committed to providing you with a high qualityservice. Ifyou are in any way
dissatisfied, or would liketo discuss how we can improve our service, please contactme in
die first instance.Altemativdyyou maywish to contactJon Roberts, our Public Sector
Assurance regional leadpartner, viaJonRoberts@uk.gtcom.

Yours sincerely

John Golding
For Grant Thornton UK LLP
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